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NEWS

Pro2Net gets $15 million

It's the seson or lyo�s nd cutbcks t mny dot-coms, but Settle-bsed Pro2Net

Corp. is prepping or expnsion ter rising $15 million in third-round �nncing rom

some powerul llies.

Pro2Net o�ers products nd services online to proessionls in �ve �elds --

ccountnts, ttorneys, nd insurnce, �nncil nd humn resource proessionls.

Tht my sound dry to some, but not to investors such s The Principl Finncil

Group o Des Moines, Iow, the country's lrgest provider o 401(k) nd other bene�t

plns to corportions.

"It's relly importnt or us to be well positioned with these proessionls tht smll

businesses turn to or dvice," sid Principl Finncil executive Alln Hemp. "We lso

wnt to lern more bout e-commerce rom them, s well s o�ering them �nncil

expertise."

Investors in Pro2Net's ltest �nncing lso included business-to-business Web

developer VerticlNet Inc. o Horshm, P. The 5-yer-old compny hs rised $7

million previously.

The new unding will llow the compny to upgrde its technology, expnd

interntionlly, nd mrket its business more ggressively, sid compny president

nd CEO John Fitzptrick.
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A ormer Microsot Corp. employee, Fitzptrick hs served on Pro2Net's bord o

directors since its inception. When the three compny co-ounders, Derek Doke,

Shne Gillispie nd Greg Sumner, went looking or proessionl mngement in

August 1999, Fitzptrick got the nod.

Since then, he hs lunched  number o inititives to broden the compny's trget

udience nd build up the compny's mngement tem. The humn resources,

�nnce, insurnce nd legl sites were dded lst December, nd the compny nme

ws chnged rom AccountingNet Solutions Inc. to Pro2Net.

Former Preston, Gtes & Ellis chie operting o�cer Mike Ostrem now serves in the

sme post t Pro2Net. Jennier Bourgoin,  ormer executive t Gret Plins Sotwre

Inc. in Frgo, N.D., becme the compny's vice president o mrketing, nd ormer

Attchmte Corp. mnger Dick Weisberg joined s vice president o sles.

The compny's minsty hs been o�ering online trining courses tht proessionls

re required to tke to sty certi�ed in their �elds. The number o courses hs grown

rom 150 to 450 in the pst yer.

Fitzptrick sid the compny's sites hve 200,000 unique visitors per month,

cpitlizing on the high percentge o Internet use mongst the business

proessionls Pro2Net trgets. The totl potentil udience worldwide in Pro2Net's

�ve ctegories is round 10 million, Fitzptrick sid.

Another strong eture o the compny's �ve Web sites -- which ll run rom the min

Pro2Net portl -- is industry-speci�c content creted by  stble o 100 reelnce

writers nd  smll in-house editoril st� bsed in New York. To oversee the content

side o the business, Fitzptrick lured recently rrived group publisher Rick Telberg

rom the ntion's lrgest �nncil trde publictions �rm, Fulkner & Gry in Chicgo.

Lst week, Pro2Net dded n e-commerce mrketplce eture to ll its sites, o�ering

books, sotwre nd other items o interest to ech o its �ve proessionl groups.

Fitzptrick sid items re being dded rpidly, nd the mrketplce will soon hve

more thn 10,000 items.

Hemp sid Principl Finncil looked t severl competitors in the �eld beore



choosing Pro2Net.

"The others didn't hve the depth or context or the proessionl community tht

Pro2Net hs," he sid.

Mrketing or Pro2Net revolves round reching out to the trde publictions, trde

shows nd ssocition events tht proessionls in the trget �elds red nd ttend.

"We lredy know the nmes, ddresses nd phone numbers o ll o our potentil

customers," Fitzptrick noted. "They're members o ssocitions, stte societies or

trde groups."

Currently, the competitive lndscpe or Pro2Net is quite cluttered. There re

hundreds o competing sites cross the �ve proessionl res Pro2Net trgets.

"Going orwrd, mny o those sites will consolidte or de wy s  hndul o key

plyers dominte the industry," Fitzptrick orecst.

By ocusing not on one proessionl re, but on  relted group o �ve, Fitzptrick is

hoping Pro2Net will stnd out rom the pck.

Trends in these proessions hve brought incresing overlp in the vrious jobs, with

lwyers providing �nncil dvice, nd old-line ccounting �rms such s Ernst &

Young or Arthur Andersen providing  wide rnge o �nncil consulting services, or

instnce. These chnges re cusing CPAs nd other proessionls to hve  growing

need or inormtion nd trining s their proession evolves.

"We sort o ocus on the synergy between the �ve ctegories, nd tht's  new

inititive," Fitzptrick sid. "We're serving the multidisciplined proessionl. Outside

o the U.S., you'll get legl, ccounting nd �nncil plnning in one �rm, but in the

U.S. they've been in seprte boxes."

This is why Pro2Net's expnsion drive is ocused overses, where the compny

lredy derives bout 10 percent o its business. Fitzptrick hopes to use the new

unding to build interntionl tr�c through the compny's seven existing oreign-

country sites. Then next step will be to develop content in ech mrket tht will be

speci�c to proessionls in tht country.
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Fitzptrick sid the compny hopes to open o�ces in Gret Britin nd Jpn to

mke this possible. Pro2Net hs bout 135 employees currently, nd hopes to dd 20

more over the next yer.

Rech Crol Tice t 206-447-8505 ext. 303 or ctice@bizjournls.com.
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